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INDEPENDENT AUDITOR’S REPORT 

Honorable Mayor and City Council Members 
Santaquin City, Utah 
 
Report on the Audit of the Financial Statements 
 
Opinions 

We have audited the financial statements of the governmental activities, the business-type activities and each major 
fund, and the aggregate remaining fund information of Santaquin City as of and for the year ended June 30, 2024, and 
the related notes to the financial statements, which collectively comprise Santaquin City’s basic financial statements 
as listed in the table of contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of Santaquin City as of June 30, 2024, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.  

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards (GAS), issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Santaquin City and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirement relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Santaquin City’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with GAAS and GAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

 In performing an audit in accordance with GAAS and GAS, we: 

• Exercise professional judgement and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include examining, 
on a test basis, evidence regarding the amounts and disclosures in the financial statements.
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• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Santaquin City’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting principles used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate that raise
substantial doubt about Santaquin City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis and other required supplementary information, as listed in the table of contents, be presented to 
supplement the basic financial statements. Such information is the responsibility of management and,  although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries 
of management about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
Santaquin City’s basic financial statements. The combining and individual nonmajor fund financial statements, and 
schedule of expenditures of federal awards (SEFA), as required by Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance), are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The combining and individual nonmajor fund financial statements and the SEFA is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the combining and individual nonmajor fund financial statements, and the 
SEFA, are fairly stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 31, 2024, on our 
consideration of Santaquin City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering 
Santaquin City’s internal control over financial reporting and compliance.

Larson & Company, PC

Spanish Fork, Utah 
October 31, 2024 

Larson & Companyyyyyyyyyyyyyy PC
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Governmental funds.

Proprietary funds.
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General Fund
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INDEPENDENT AUDITOR’S REPORT ON  INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 
 
The Honorable Mayor, and 
Members of the City Council 
Santaquin City, Utah 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities of Santaquin City (the City) as of and for the year ended June 30, 2024, and the related notes to 
the financial statements, which collectively comprise the City’s basic financial statements, and have issued 
our report thereon dated October 31, 2024. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the city’s financial 
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  
 
Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.



 

65 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the city’s internal control 
or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the city’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 
 
 
 
Larson & Company, PC 
 
Spanish Fork, Utah 
October 31, 2024

Larson & Company PC
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE AS REQUIRED BY THE 

STATE COMPLIANCE AUDIT GUIDE 
 
The Honorable Mayor, and 
Member of the City Council 
Santaquin City, Utah 
 
Report on Compliance  
 
We have audited Santaquin City’s compliance with the applicable state compliance requirements described in the State 
Compliance Audit Guide, issued by the Office of the Utah State Auditor, for the year ended June 30, 2024 
 
State compliance requirements were tested for the year ended June 30, 2024 in the following areas: 
 
Budgetary Compliance    Fund Balance  
Justice Court     Restricted Taxes and Related Revenues        
Fraud Risk Assessment    Government Fees     
        
Opinion on Compliance 
 
In our opinion, Santaquin City complied, in all material respects, with the state compliance requirements referred to 
above for the year ended June 30, 2024. 
 
Basis for Opinion 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States (Government Auditing Standards); and the State Compliance Audit 
Guide (Guide). Our responsibilities under those standards and the State Compliance Audit Guide are further described 
in the Auditor's Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Santaquin City and to meet our other ethical responsibilities, in accordance with 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. Our audit does not provide a legal determination of District's 
compliance with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance  
 
Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, 
and provisions of contracts or grant agreements applicable to Santaquin City’s government programs. 
  
Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on City's compliance 
based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, and the Guide 
will always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting 
from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control
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Noncompliance with the compliance requirements referred to above is considered material if there is a substantial 
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about Santaquin City’s compliance with the requirements of the government program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Guide, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding Santaquin City’s compliance with the compliance requirements referred to above and performing 
such other procedures as we considered necessary in the circumstances. 

 
• Obtain an understanding of Santaquin City’s internal control over compliance relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances and to test and report on internal control 
over compliance in accordance with the State Compliance Audit Guide but not for the purpose of expressing 
an opinion on the effectiveness of Santaquin City’s internal control over compliance. Accordingly, no such 
opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 
 
Report On Internal Control over Compliance 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses or significant deficiencies, as defined above. However, material 
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent or to 
detect and correct noncompliance with a state compliance requirement on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a state compliance requirement will not be 
prevented or detected and corrected on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a state compliance requirement 
that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention 
by those charged with governance.   
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing based on the requirements of the Guide. Accordingly, this report 
is not suitable for any other purpose. 
 
 
 
 
Larson & Company, PC 
 
Spanish Fork, Utah 
October 31, 2024

L & C PC
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN  

ACCORDANCE WITH THE UNIFORM GUIDANCE 
 

 
The Honorable Mayor, and 
Member of the City Council 
Santaquin City, Utah 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited Santaquin City’s compliance with the types of compliance requirements identified as subject to audit 
in the OMB Compliance Supplement that could have a direct and material effect on each of Santaquin City’s major 
federal programs for the year ended June 30, 2024. Santaquin City’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
 
In our opinion, Santaquin City complied, in all material respects, with the compliance requirements referred to above 
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2024. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States (Government Auditing Standards); and the audit requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform 
Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.  
 
We are required to be independent of Santaquin City and to meet our other ethical responsibilities, in accordance with 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not 
provide a legal determination of Santaquin City’s compliance with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules 
and provisions of contracts or grant agreements applicable to Santaquin City’s federal programs. 
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Santaquin City’s 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, and 
the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about Santaquin 
City’s compliance with the requirements of each major federal program as a whole.
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In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we: 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 

audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding Santaquin City’s compliance with the compliance requirements referred to above and performing 
such other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Santaquin City’s internal control over compliance relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances and to test and report on internal control 
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of Santaquin City’s internal control over compliance. Accordingly, no such opinion is 
expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance                                                                                                                                             
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness 
in internal control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance as for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or 
significant deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed.
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, 
this report is not suitable for any other purpose. 
 
 
 
 
Larson & Company, PC 
 
Spanish Fork, Utah 
October 31, 2024

L & C PC
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SUMMARY OF AUDIT RESULTS 
 
1. The independent auditors’ report expresses an unqualified opinion on the basic financial 
statements of Santaquin City. 
 
2. No reportable conditions related to the audit of the financial statements are reported in the 
Auditors’ Report on Internal Controls and Compliance with Laws and Regulations. 
 
3. No instances of noncompliance material to the financial statements of Santaquin City were 
disclosed during the audit. 
 
4. No material weaknesses relating to the audit of the major federal award program is reported in 
the Report on Compliance with Requirements Applicable to Each Major Program and Internal 
Control over Compliance in Accordance with Uniform Guidance. 
 
5. The independent auditor’s report on compliance for the major federal award programs for 
Santaquin City, expresses an unqualified opinion. 
 
6. The audit disclosed no audit findings that are required to be reported under 2 CFR section 
200.516(a). 
 
7. The program(s) tested as a major program include: 
 

Agriculture Risk Management Education Partnership Grants (ARPA) 10.520 
 
8. The threshold for distinguishing Types A and B programs is $750,000 of federal awards 
expended. 
 
9. Santaquin City was determined to be a low-risk auditee.



SANTAQUIN CITY 
Scehdule of Findings and Questioned Costs 
For the Year Ended June 30, 2024 
 

71 

 
 
FINANCIAL STATEMENT FINDINGS 
 
No findings noted during current audit. 
 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No findings noted during current audit. 
 
 
SUMMARY OF PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
 
FINANCIAL STATEMENT FINDINGS 
 
No findings noted during prior audit. 
 
 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No findings noted during prior audit.
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Federal CFDA Pass-Through Amount of
Federal Grantor/Pass-Thru/Grantor/Program Title Number Grantors Contract Expenditures

United States Department of Agriculture  
Passed Through the State of Utah

* Agriculture Risk Management Education Partnership Grant 10.520 240774 1,606,252              
Total United States Department of Agriculture 1,606,252              

United States Department of Homeland Security
Passed Through the State of Utah

2023 Emergency Management Performance Grant EMPG 97.042 12,750                   
Total United States Department of Homeland Security 12,750                   

United States Department of Agriculture
Direct Assistance

NRCS Grant - 6 Additional Debris Basin 10.904 367,106                 
Total United States Department of Justice 367,106                 

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 1,986,108 

*  Major Program
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1. GENERAL 
The accompanying schedule of expenditures of federal awards (the schedule) includes the 
grant activity of Santaquin City (the City) under programs of the federal government for 
the year ended June 30, 2022. The information in this schedule is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance). The City reporting entity is defined in Note 1 to the basic 
financial statements. All federal awards received directly from federal agencies as well as 
federal awards passed-through other government agencies are included on the schedule of 
expenditures of federal awards. Because the schedule presents only a selected portion of 
the operations of Santaquin City it is not intended to and does not present the financial 
position, changes in net position, or cash flows of Santaquin City. 
 

2. BASIS OF ACCOUNTING 
The accompanying schedule of expenditures of federal awards is presented using the 
modified accrual basis of accounting for expenditures in governmental fund types and on 
the accrual basis for expenses in proprietary fund types, which is described in Note 1 to the 
basic financial statements. Such expenditures are recognized following the cost principles 
contained in the Uniform Guidance, wherein certain types of expenditures are not allowed 
or are limited as to reimbursement.  
 
Pass-through entity identifying numbers are presented where available. 
 

3. NON-CASH ASSISTANCE 
 
The City did not receive any non-cash assistance 
 

4. LOANS OUTSTANDING 
 
The City has no federal loans outstanding through as of June 30, 2024. 
 

5. DE MINIMIS INDIRECT COST RATE 
 
The City has elected not to use the 10% de minimis indirect cost rate. 
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SANTAQUIN CITY 
COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE 
For the Years Ended June 30, 2024
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To the Honorable Mayor and 
Members of the City Council 
Santaquin, Utah 

We have audited the financial statements of Santaquin City as of and for the year ended June 30, 2024, and have 
issued our report thereon dated October 31, 2024. Professional Standards require that we advise you of the 
following matters related to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 
As communicated in our engagement letter dated July 23, 2024, our responsibility, as described by professional 
standards, is to form and express an opinion about whether the financial statements that have been prepared by 
management with your oversight are presented fairly, in all material respects, in accordance with accounting 
principles generally accepted in the United States of America. Our audit of the financial statements does not 
relieve you or management of your respective responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable, 
rather than absolute, assurance about whether the financial statements are free of material misstatement. An 
audit of financial statements includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control over financial reporting. Accordingly, as part of our 
audit, we considered the internal control of Santaquin City solely for the purpose of determining our audit 
procedures and not to provide any assurance concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our professional 
judgement, relevant to your responsibilities in overseeing the financial reporting process. However, we are not 
required to design procedures for the purpose of identifying other matters to communicate to you. 

We have provided our finding regarding significant control deficiencies and material weaknesses, if applicable, 
and material noncompliance, and other matters noted during our audit at the end of this communication letter in 
the schedule of findings section. 

Planned Scope and Timing of the Audit 
We conducted our audit consistent with the planned scope and timing we previously communicated to you. 

Compliance with All Ethics Requirements Regarding Independence 
The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied with all 
relevant ethical requirements regarding independence. 

Significant Risks Identified 
As part of our risk-based audit, we design certain extended procedures over areas where we deemed to pose a 
more significant audit risk based on the nature of the industry and complexity of the entity. We have identified the 
following significant risks during our audit that we had performed additional procedures for: 

 Improper revenue recognition 
 Cash disbursements 
 Potential management bias, financial statement estimates, and management’s ability to override 

controls. 

Based on our audit procedures performed, we did not identify any uncorrected material misstatements related to 
these risks noted. 
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Qualitative Aspects of the Entity’s Significant Accounting Practices 
Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by Santaquin City are included in Note 1 to the financial statements. There 
have been no initial selection of accounting policies and no changes in significant accounting policies or their 
application during 2024. No matters have come to our attention that would require us, under professional 
standards, to inform your about (1) the methods used to account for significant unusual transactions and (2) the 
effect of significant accounting policies in controversial or emerging areas for which there is a lack of authoritative 
guidance or consensus. 

Significant Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are based no 
management’s current judgements. Those judgements are normally based on knowledge and experience about 
past and current events and assumptions about future events. Certain accounting estimates are particularly 
sensitive because of their significance to the financial statements and because of the possibility that future events 
affecting them may differ markedly from management’s current judgements. 

Financial Statement Disclosures 

The financial statement disclosures are neutral, consistent, and clear. 

Significant Difficulties Encountered during the Audit 
We encountered no significant difficulties in dealing with management related to the performance of our audit. 

Uncorrected and Corrected Misstatements 
For purposes of this communication, professional standards also require us to accumulate all known and likely 
misstatements identified during the audit, other than those that we believe are trivial, and communicated them to 
the appropriate level of management. Further, professional standards require us to also communicate the effect of 
uncorrected misstatements related to prior periods on the relevant classis of transactions, account balances or 
disclosures, and the financial statements as a whole and each applicable opinion unit. All proposed entries were 
approved by management and were posted to the entity’s financial records. . 

Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a matter, whether 
or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could be 
significant to the entity’s financial statements or the auditor’s report. No such disagreements arose during the 
course of the audit. 

Circumstances that Affect the Form and Content of the Auditor’s Report 
For purposes of this letter, professional standards require that we communicate any circumstances that affect the 
form and content of our auditor’s report. We noted nothing to report to Those Charged with Governance. 

Management Representations 
We have requested certain representations from management, which are included in the management 
representation letter dated October 31, 2024. 

Management Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting matter. 
Management informed us that, and to our knowledge, there were no consultations with other accountants 
regarding auditing and accounting matters. 

Other Significant Matters, Findings, or Issues 
In the normal course of our professional association with the entity, we generally discuss a variety of matters, 
including the application of accounting principles and auditing standards, significant events or transactions that 
occurred during the year, operating and regulatory conditions affecting the entity, and operational plans and 
strategies that may affect the risks of material misstatement. Noe of the matters discussed resulted in a condition 
or our retention as the entity’s auditors. 
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Other Matters 
We applied certain limited procedures to Management’s Discussion and Analysis and required supplementary 
information (RSI) as listed in the table of contents, which are RSI that supplements the basic financial statements. 
Our procedures consisted of inquiries of management regarding the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We did not audit 
the RSI and do not express an opinion or provide any assurance on the RSI.  

Restriction on Use 

This information is intended solely for the information and use of the Board and management of Santaquin City 
and is not intended to be, and should not be, used by anyone other than these specified parties. 

Very truly yours, 

Larson & Company, PC 

Spanish Fork, Utah 
October 31, 2024 

Larson & Compaaaaaaaaaaaaaaannynynynynynynynynynynynynynynn , PC
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REPORT ON BOND COMPLIANCE 
 

 
 
 
Honorable Mayor 
Members of the City Council 
City of Santaquin, Utah 
 
Mayor and Council Members: 
 
We have audited the financial statements of Santaquin City, Utah, for the year ended June 
30, 2024, and have issued our report thereon dated October 31, 2024. 
 
As part of our audit, we reviewed your compliance with the requirements of your bond 
issues. 
  
Based on our review, we are not aware of any areas of non-compliance with the 
compliance requirements contained in bond purchase agreements. 
 
 
 
Larson & Company, PC 
 
Spanish Fork, Utah 
October 31, 2024 
  
 

Larson & Company P



CITY OF SANTAQUIN, UTAH 
Net Revenue Bond Requirement – Sewer Fund 

Year Ended June 30, 2024 

2 
 

 
 
 
 

Operating Income 2,865,527$     
Other Income 1,670,827

Operating Expense Not Requiring Funds:
Depreciation 893,070

Net Revenues 5,429,424       

Debt Service - 2024 Fiscal Year
Principal 402,570$       
Interest 106,894         

   Total 509,464         
Required 120% 611,357

Net Revenues In Excess 4,818,067$     
 



CITY OF SANTAQUIN, UTAH 
Net Revenue Bond Requirement – Water Fund  

Year Ended June 30, 2024 
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Operating Income 4,318,132$ 
Other Income 1,242,522

Operating Expense Not Requiring Funds:
Depreciation 925,253

Net Revenues 6,485,907    

Debt Service - 2024 Fiscal Year
Principal 624,000   
Interest 247,261   

   Total 871,261   
Required 125% 1,045,513

Net Revenues In Excess 5,440,394$ 
 



CITY OF SANTAQUIN, UTAH
Insurance Coverage

Year Ended June 30, 2024
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COVERAGE EXPIRATION
COMPANY AMOUNT COVERAGE DATE

Utah Local Governments'
 Trust 5,000,000$ General Liability, 6/30/2025

Bodily Injury, Personal
Injury, Property Damage,
Public Officials, Errors
and Omissions

Utah Local Governments'
 Trust 5,000,000$ Automotive Liability, 6/30/2025

Automotive Bodily Injury,
and Property Damage

Utah Local Governments' Varies Each automobile also has limits for the 6/30/2025
 Trust price/cost of the vehicle

Utah Local Governments' 100,000$     Workers comp and employers liability 6/30/2025
 Trust



CITY OF SANTAQUIN, UTAH 
Water and Sewer Connection Fees, 

Connections, and Billing  
Year Ended June 30, 2024 
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CONNECTION FEES

Culinary and pressurized irrigation connection fees are as follows: 

3/4" & 1" 250$          
1-1/2" & Larger 450$          

CONNECTIONS

Currently the City services 5,331 water connections and 5,232 sewer connections,
and 4,243 pressurized irrigation connections.

BILLINGS

For the year ended June 30, 2024, the total water billings were $2,135,676
The total pressurized irrigation billings were $1,422,401, and the total sewer
billings were $2,869,154.

 



CITY OF SANTAQUIN, UTAH
Water and Sewer Rates

Year Ended June 30, 2024
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SEWER

The base rate for sewer service shall be $43.17 per unit per month.

An additional charge of $0.97 per 1,000 gallons will be assessed
as determined by the customer's actual water usage.

WATER

Base Rate 28.77$    

0 to 4,000 gallons 0.68$  per 1,000 gallons
4,001 to 8,000 gallons 1.03$  per 1,000 gallons
8,001 to 12,000 gallons 1.37$  per 1,000 gallons
12,001 to 50,000 2.50$  per 1,000 gallons
50,001 to 100,000 2.71 per 1,000 gallons
100,001 + 2.95 per 1,000 gallons

PRESSURIZED IRRIGATION

Base Rate 19.46$    1"
28.91$    1.5" or larger

0 to 25,000 gallons 0.87$  per 1,000 gallons
25,001 to 45,000 gallons 0.89$  per 1,000 gallons
45,001 to 65,000 gallons 0.91$  per 1,000 gallons
65,001 to 100,000 0.98$  per 1,000 gallons
100,000 + 1.02 per 1,000 gallons


